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NATIONAL POLICY AND [SSUES 


PRC ECONOMIC JOURNAL DISCUSSES FINANCIAL BALANCE 
HWK251256 Beijing JINGJT YANJIU in Chinese No 1, 20 Jan 61 pp 54-60 


|Article by Ge Zhida [5514 5268 6671) of the Ministry «. Finance: “Discussion on 
Balancing Reverue and Expenditure”) 


{Text]) The balance of finance, credit and goods and materials was proposed by 
Comrade Chen Yun in 1957 when he summed up the practical experience in our financial 
and economic work. By combining the Marxist theory of reproduction with the prac- 
tice of our socialist economic construction, he thus proposed an important theory of 
socialist planned balance; it is also an important practical question of stabilizing 
money and prices, improving people's life and continuously developing production 
and commodities. These “three big balances" are a complete and comprehensive 
balance system that involve spontaneous balances and gutual balances of finance, 
credit, goods and materials and foreign exchange as well as comprehensive balance 

of the national economy. But here I just want to air some of my own views on finan- 
cial balance. 





l. Revenue and Expenditure Must Be Balanced With a Slight Surplus 


We must fi.et of all maintain the policy of balancing social revenue and expenditure 
with a slight surplus. The balance of revenue and expenditure reflects the balance 
between the production and distribution of national revenue. This is a law that 
should be tollowed in socialist economic construction. Once people violate this law 
and make budget expenditure exceed budget revenue, the relations of various aspects 
will be shattered giving rise to internal contradictions among the people. Finan- 
cial balance is vital for the balance of credit, goods and materials and foreign 
exchange; it is alec vital for comprehensive balance of the national economy. 


Why is the balance ot financial revenue and expenditure vital for ensuring the 
"three big balances?” This is because the funds for most of our socialist production 
and cireulation of commodities are distributed through state the budget and bank 
credit. ike the state budget, bank credit represents funds under the centralized 
control and distribution of the state. Budget distribution generally uses a non- 
compensotory torm; that is to say, all the circulating funds for enterprises are 
provided through benk loans or through loans as investment in capital construction. 
Seen from the point of view of the distribution of national revenue, it is to allo- 
cate capital to banks through financial distribution with management of financial 
capital credit so that the users of the funds will be able to combine their rights 








ad tesponsibility. With this method, the propertion of the two kinds of tunds in 
the diatribution of national revenue is not changed; nor will the noncompensatory 
method of tinancial diactribution by changed. With this practice, the previous 
method of directly allocating unde to enterprises and construction units has been 
changed to distributing funde to banks that wil! distribute them to enterprises and 
construction units while bank credit is compensatory. The financial budget is a 
major form for the state to centralize control and distribution of funda; it is a 
concentrated reflection of various plane of state economic activities. Credit 
revenue and expenditure can usually be balanced as long as expenditures are 

arranged within the range of yearly financial revenue and expenditure, and in pre- 
paring the budget, the need for circulating funds for enterprises and long term 

bank investment loans are considered. Once budget revenue and expenditure and 
credit revenue and expenditure are balanced, the supply and demand of goods and 
materials is usually also balanced. Comrade Chen Yun stressed in 1957 that finan- 
cial revenue and expenditure and bank credit must be balanced with a slight surplus. 
If financial revenue and expenditure and credit revenue and expenditure are balanced, 
the situation between socialist purchasing power and the supply of goods and mate- 
tials is also balanced as a whole. On the contrary, with financial deficit, the 
supply of goods and materials will be out of balance. This situation has been proven 
in our economic practice over the past chree decades. 


Why is the balance of financial revenue and expenditure vital for comprehensive 
balance of the national economy’ This is because the comprehensive balance of the 
socialist national economy is determined by basic socialist economic law and the 
law of planned and proportionate development. Only the socialist countries with 
the aim of satisfying the ever increasing material and cultural needs of society and 
the people's life can realize the “three big balances” to achieve basic balance 
between value (currency) of social products and use value, between means of produc- 
tion and means of subsistence and between accumulation and consumption so as to 
ensure the healthy development of national construction and stability of the peo- 
ple's life. Balance of financial revenue and expenditure is the key to the "three 
big balances.” Once financial revenue and expenditure is out of balance, normal 
social reproduction will consequently be damaged. 


As a link of distribution in the process of social reproduction, finance displays 
its bridging role between production and consumption, influencing the realization 
of the exchange of products. Particularly, if financial distribution exceeds total 
financial revenue, that is to say if distribution exceeds objective reality by 
setting too high a goa’ and too big a scale of construction, a breach in financial 
and material power will occur and consequently production will be out of balance 
with consumption. A serious disproportion between production and consumption will 
result in a serious disproportion of the national economy. This shows that a 
balance of financial revenue and expenditure is vital for a comprehensive balance 
of the national economy. 


Why, when financial revenue and expenditure are out of balance and when expenditure 
exceeds revenue, will the balance of various aspects eventually become unbalanced 
to give rise to contradictions among the people? This is because with financial 
deficit, more bills will be made out. There will be less commodities on the market 
to cause increases in prices. Historically, more currency was put into circulation 
eventually caused shortages in the supply of goods and materials. As a result, the 











production and circulation of some goods and materials of stage run enterprises 
came under pressure, The inventories of atate run industrial and commercial enter~ 
prises irrationally inereased to affect smooth circulation and production and to 
cause capital construction and production to contend for goods and materials and 

to hinder production. Enterprises suspended production because of lack of materials. 
Capital construction could not be continued, “half-finished” projects proliferated 
and che return on investments lowered. Another result was that the supply of goods 
and materials for the organizationa of the collective economy became tight and this 
was shown in the fact that after purchases by the state, collective units no doubt 
got the money but with this money they could not purchase all that was needed for 
production and daily life. The third result was that the supply of consumer goods 
became tight. This meant that with their wages, employees could not buy all the 
consumer products they needed; commodities were in short supply and their prices 
soared, None of these situations are conducive to the normal operation of produc- 
tion and construction, etabilizing market prices and improving the people's life 
and developing the national economy. 


Suctalist finance must not only balance its revenue and expenditure but must also 
have a slight surplus. Financial surplus means the surplus of revenue after deduc- 
ting expenditure and this surplus represents corresponding goods and materials in 
reserve. Why is it necessary to have a surplus? First, reserves of goods and mate- 
rials are needed for expanding reproduction. With development of the national eco- 
nomy in a planned and proportionate way it is necessary to annually increase the 
amount of goods and materials in circulation and increase reserves on the basis of 
developed production and expanded circulation. Particularly in our country with a 
low agricultural production level and low capability to fight against natural dis- 
asters, 4 small amount of financial surplus can be used to make up for bad harvests 
and to deal with various incidents. Second, it is true that the products of enter- 
prises are sold to supply and marketing units at a profit, but some products may not 
be needed by these units. As a result, a small amount of funds cannot be used in 
the same year and such funds represent financial deposits in bank credit funds and 
such deposits in fact constitute a financial surplus. Third, a process of distribu- 
tion and allocation is needed in the process from revenue to expenditure and conse- 
quently some funds have to be kept in the treasury. The amount of such funds will 
increase following increases in financial revenue. The expansion of such funds 

also constitutes a financial surplus. Therefore it is very important to keep finan- 
clal revenue and expenditure balanced and with a slight surplus. When he was refer- 
ring to belances of credit, goods and materials, Comrade Chen Yun explicitly pointed 
out that it was necessary to have a surplus in balancing revenue nd expenditure 


wcause with expanding economic construction it is necessary to gradually increase 
every yoar the amount of goods and materials in circulation and to increase reserves. 
Financial surplus meins surplus of goods and materials; not surplus of currency. 
Vractice over the past three decades has shown that during the Ist 5-year plan 
reventie and expenditure were generally balanced every year and with a surplus. At 
that time we had er ough goods and materials and our national economy developed 
reapidiv. Bat in 1958 to 196) there was falsification of the accounts in financial 
revenue and expenditure as well as a false surplus. After deductions from the 
account for payment of compen ation and damages for cancellation after verification, 
it turned out to be « talse balance with a real deficit. As a resuit, the scale of 
construction was oot bolanced with financial and material power and there was 
serious disproportion of the national economy. 











Thies wae then followed by 3 years of coadjuctment to get rid of false accounts and 

to balance financial revenue and expenditure that resulted in fairly rapid develop- 
ment of both production and construction, Financial reveone and expenditure were 
again out of balance during the "great cultural revolution” due to interference and 
sabotage carried out by Lin Biao and the “gang of four.” There was a deficit in 

1967 and in the 3 successive years from 1974 to 1976 that caused the national economy 
to stagnate and even to weaken to the brink of collapse. Following the downfall of 


the “gang of four,” the situation of revenue and expenditure was improved again in 
1977 and 1978. Historical experience has repeatedly proved that the orientation of 
“balance of revenue and expenditure with a slight surplue" is correct and it must be 
resolutely upheld. 


Of course, the financial surplus must not be too much, otherwise it shows that part 
of goods and materials is not fully utilized and this situation affects not only 

the scale and pace of national construction but also the growth of financial revenue. 
Practice over the past many years has proven that it is proper to keep financial 
surplus at around ‘ to 5 percent of financial revenue each year. This is because 
with production and circulation of commodities gradually growing each year, the 
amount of goods anJ materials in circulation and reserves must be accordingly in- 
creased every year. The financial surplus reflects the surplus of goods and mate- 
rials; outwardly it is a surplus of currency but actually it is a surplus of goods 
and materials. 


Balance of financial revenue and expenditure is comprehensive balance of finance 
that includes the balance of funds within the state budget and the balance of funds 
outside the budget. Balance of budget revenue and expenditure is the main part of 
comprehensive financial planning while the balance of comprehensive finance must 
include revenue and expenditure within the budget, revenue and expenditure outside 
the budget, revenue and expenditure of bank credit, cash revenue and expenditure, 
financial revenue and expenditure of enterprises and revenue and expenditure of 
foreign exchange. The part of imported equipment with financially "unified lending 
and payment" must also be included. The accumulation of the collective economy in 
rural areas that is used as funds for capital construction and production must also 
be included. That is to say, we must have the balanced revenue and expendi:ure of 
a comprehensive financial system. Owing to various measures such as impro. 4 the 
financial system, introducing retention in enterprises and delegation of financial 
autonomy, the ratio of the funds outside the budget to the revenue and expenditure 
of the state budget increased from the equivalent of 10 percent in 1960 to 40 per- 
cent in 1979. It is therefore necessary to strengthen management in this respect, 
otherwise the revenue and expenditure of the budget will be affected by the funds 
upsetting the balance between financial revenue and expenditure. It is also neces- 
sary in future to work out and strengthen comprehensive financial planning. It was 
proposed as early as 1960 to work out such planning so as to control the entire 
financial balance of revenue and expenditure. Comprehensive financial planning 

has in fact been abolished since the "great cultural revolution,” and it is only 
those funds within the budget that are subject to management. This practice has 
been the main reason for capital construction being out of control, too big in 
scale and in excess of the financial and material power of the state. it should be 
demanded in future that the funds outside the budget in various regions and depart- 
ments must be used according to state policies and principles. Since funds must be 
included in a balanced budget and unified comprehensive financial planning, this work 
has become an urgent task for planning and financial departments. 
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2. Can Financial Surplus Be Drawn On’ 


The question of balance of financial revenue and expenditure and comprehensive 
bilunces of fimanee, credit and goods and materials must fireat of ail be expressed 
in the question of whether or not the surplus from the previous year can be drawn 
on. 


we hold that under ordinary situations, the surplus of the previous year in general 
cannot be drawn on. That is because the surplus represents part of the yet to be 
distributed value of the national revenue that has been collected through the state 
financial budget. The goods and materials that are represented by these funds are 
the means of production that are reserved in industrial enterprises or the means 

of subsistence in commercial erterprises and part of the means of production that 
are used in agriculture. If increases in reserves of goods and materials in these 
industrial and  ommercial enterprises exceed planning, then these reserves will 
vceupy more funce. Consequently, as a financial deposit of bank credit, the finan- 
cial surplus has been loaned as credit funds. That is to say, the goods and mate- 
rials that have been collecteu by the state and are represented by a financial 
surplus have already been distributed in the form of credit. Therefore, if the 
surplus is drawn on again, it is just like "a girl who is married twice." In this 
case, there is actually a deficit in expenditure that will eventually result in 
disproportion between the circulation of currency and circulation of commodities 
which will be detrimental to the development of the national economy. For example, 
due to lack of experience, the surplus of the previous year was drawn on in 1953 in 
a bid to carry out more capital construction. But as a result, the bank concerned 
was compelled to withdraw its loans, commercial reserves were reduced and a deficit 
was incurred in the process of carrying out the budget. The Party Central Committee 
then issued emergency instructions in due time to increase production, practice 
economy, increase income, save expenditure and balance the revenue and expenditure 
of the state budget. Thanks to the efforts of the whole party and the whole people, 
the budget revenue and expenditure for that year were at last balanced. In 1956, 
measures were simultaneously taken with regard to investments in capital construc- 
tion, wages and money in circulation in rural areas. But these measures exceeded 
the state financial and material power and consequently the surplus of the previous 
year was used. As a result, a financial deficit was incurred, reserves of commodi- 
ties were lessened, banks i> ued too much currency and once there appeared a 
shortage in the supply of g ods and materials and fluctuation of market prices. 
fhis situacion returned to sormal after planning was adjusted. 





Som ‘isagree with the view that use of the previous year's surplus affects 


’ J 
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the balance of eredit funds and increases the volume of currency issued. Their 
reason is that neither budget revenue and expenditure nor credit revenue and 
expenditure can be totally balanced. With this understanding, the resuit will be 
that revenue exeecds expenditure or that the latter exceeds the former; there is no 
rea) balance between revenue and expenditure. Sometimes, credit revenue exceeds 
expenditure with toe much financial surplus and sometimes, credit expenditure 
exceeds revenue to couse too little surplus. At the same time, with increases in 
industrial and agricultural production, the state has to increase purchases and 
issue more curren: as to increase the volume of currency in circulation in a 
hid t trike a ba ance. Therefore these people suggest using the latter form of 


balance and not the former because they consider the latter to be an “active balance” 











and the former to be a “passive balance.” ‘his view is partly correct. But to 
consider it trom the overall situation, it merits discussing. Because according to 
such a view, financial activities no doubt will be rigidly controlled without leav- 
ing any leeway. In addition, all funds and goods and materials that can be used 
must be so used to increase accumulation and Lavestment in capital construction, 
This measure is in line with the principle of planned and proportionate development. 
An advantage of a socialist planned economy is that it can readjust imbalances and 
balance them. But the proposal to achieve balance on the basis of initiative that 
has yet to be realized and the view that it is impossible to make a total balance 
in planning, deny the principle of balance. Accordingly, it is impossible to 
achieve "balanced and unified" planning, Let alone to consciously maintain the 
“three big balances." This situation is contrary to Lenin's view that “often and 
consciously maintained balance is in fact planning." (Lenin: Collected Works of 
Lenin, "Criticism of Noneriticism", vol 3, p 566). According to such a view, 
balance and imbalance are absolute while breaches are considered as “active balance." 
Practice has proven that because of such intentional "breaches," planning and 
arrangement will exceed reality. Such a view encourages seeking high goals. Suc- 
cessive years of "breaches" will result in affecting the original proportional 
relations. As there are “too many monks with too little porridge,” they have to 
find more rice. Similarly, according to the abovementioned view, finance will be 
squeezed by capital construction, banking will be squeezed by finance while banks 
will have to issue more currency to dig out reserves of commodities. Thus such a 
view will result in imbalance and disproportion of finance which will affect the 
development of the national economy. 


Under the situation whereby the state budget first allocates enough funds for banks’ 
long term credit and a certain amount of circulation funds for enterprises, the 
financial surplus can be drawn on. That is to say, in the preliminary preparations 
for the budget every year, consideration must be given to the funds needed by the 
state bank for long term credit. Certain credit funds must be allocated for the 
bank in a planned way through the state budget to make good the disparity in the 
bank's planned credit loans that exceed deposits. As increases in bank credit funds 
are financially guaranteed in a planned way, there will be no danger in using the 
surplus of the previous year. Therefore part of the most of the surplus of the 
previous year can be used in arranging budget expenditure for the following year. 
That is to say, unified consideration must be given to both financial balance and 
credit balance and the funds that are allotted to the bank must be given. If there 
is financial balance without credit talance, the financial balance will be false. 

Of course, the amount that is used fiom the surplus of the previous year must be 
proper and the amount that is used in production, construction and living expendi- 
ture depends on the structure of the reserve goods and materials of the surplus. 

If there is surplus in the first category of goods and materials, the surplus can 
be used in production and construction; if there is a surplus in the second cate- 
gory of goods and materials, it can be used in improving people's life; the goods 
and materials of these two categories cin be readjusted through foreign trade. 


Financial surplus also means reserves for the state. It is imperative for the 
state to have certain reserves for socialist construction; otherwise, the planned 
and proportionate development wiil be spoiled. When production is out of propor- 
tion and there are no corresponding goods and materials to make it up, then the 
production of one of several departments will slow down or stop. For such a big 

















countrcy as ours it is imperative to keep @ certain amount of reserve commodities 

and goods and materials tor use in society when necessary. If we used all funds 

and goods anc materials in production and construction without leaving any reserves, 
the results would only be "more haste with less speed." Practice over the past few 
years has proved that it is necessary to have a financial surplus and for the state 
to have goods and materials in reserve. Such a situation does not mean slowing down 
the speed of construction; on the contrary, it is to guarantee speedy and propor- 
tionate growth of the national economy. 





s. Why Deficit Cannot Be Budgeted For 


Neither state finance nor Local finance is allowed to budget for a deficit because 
a budget delicit means that the material reserves that are distributed for use in a 
given year exceed the national revenue created. The difference between these two 
types of revenue is made up through issuing currency that is not backed up by com- 
modities and goods and material». As a result, the means of production and means 
of subsistence are in short supply chus affecting the stability of market prices, 
atfecting the workers’ and peasants’ alliance and the stability of people's life 
and even spoiling *he healthy development of the national economy. 





Over the past three decades since the founding of New China, our country has per- 
sisted in the principle of balancing revenue and expenditure in arranging the state 
budget. But a deficit was incurred in about one third of these years. The deficit 
has usually been caused by "rash advance" in directing financial work, high goals 
and large-scale planning; by failure to realize revenue and expenditure according to 
the budget resulting in breaches of budget expenditure with a superficial balance of 
revenue and expenditure but in reality with expenditure exceeding revenue; in imple- 
menting the budget, there is too much expenditure with an overextended capita) con- 
struction front and increasing breaches resulting in big ups and downs of the 
national economy causing loss of financial balance. 


In 1979 there was another deficit in our finance because the national economy was 
seriously damaged by Lin Biao and the “gang of four" during the 10 turbulent years 
and because of a series of problems that had been accumulating during this period. 
And these problems are even more serious than we expected. In addition, there were 
ilso some shortcomings and mistakes in our work for which we paid a high price 
financially. Such shortcomings and mistakes constantly happened last year in our 


work of readjusting the national economy including readjustment of prices and wages, 
ewarding wd arranging employment. Still it is necessary in future to take effec- 
tive measur:s to tinue to do a good job in agriculture, light industrial produc- 
tion, increasing income and saving expenditure, reducing the capital construction 
front and in carrying out stringent financial discipline. We must also proceed from 
reality so as to »«radually eliminate deficit and to balance financial revenue and 
expeuditure. 
om people have said that according to the experience of other countries, finan- 
cial delicit see harmless; on the contrary it is in the interests of developing 
the economy. ' think such a view is wrong. The scale of state capital construction 
musi be in !.ne with our financial! and material power and this is the criterion that 
determines whether the economy wiil be stable. We can in no way carry out construc- 
tion witho onsiderine the balance of financial revenue and expenditure. 








Neilhor can we carry out capital construccion by squeezing consumption, agriculture, 
Light industry and the market or carry out capital construction at the expense of 
making breaches because once there is a breach, all the departments concerned will 
squeeze each other and the strong ones will get the upper hand, Once other under- 
takings and departments are squeezed, the relations between production and construc- 
t.on, between production and life and among agriculture, light industry and heavy 
industry will be out of proportion and this will be followed by debts that represent 
a hidden deficit that will sooner or later come to light. 


The Chinese people experienced tragic historical lessons when they were leading a 
miserable life before liberation. Sich a lite was caused by inflation and unstable 
prices as a result of a budget deficit. When China was ruled by the KMT for over 
two decades, there was a deficit every year. According to archive reference mate- 
rials, the currency issued in 1949 was 140 billion times more than 1937 and during 
this period prices soared by 8.5 trillion times. To compare the rate of inflation, 
LOO yuan could be used to buy 2 head of cattle in 1937, in 1945 it could only be 
used to buy 2 chickens and on the eve of liberation in 1949 it could only be used 
to buy half a grain of rice. This period was characterized by inflation, soaring 
prices, speculation and pro‘iteering that shook the roots of the whole national 
economy and reduced the people's life to a state of abject grief. 


4. How to Realize Balance of Financial Revenue and Expenditure 


In order to realize the urgent tasks for the next 2 years it is imperative to do a 
good job in reajusting and stabilizing the economy and the most important measure 
is to strive to reduce the deficit, balance financial revenue and expenditure and 
basically stabilize market prices. According to the situation in preparing and 
implementing the state budget since the founding of New China, the following points 
must be done weli in order to balance financial revenue and expenditure. 


First, in preparing the budget, revenue and expenditure of the budget must be com- 
bined with national economic planning so that these tw. aspects will accord with 
each other. The financial budget is a comprehensive reflection of the national 
economy while financial balance will ensure a balance of national economic planning. 
The purpose of developing production in our country is to meet the needs of the 
people's material and cultural life. But we must proceed from reality and con- 
scientiously study and handle well various proportional relations so that planning 
and the budget can be based on a scientific and reliable foundation. Budget revenue 
must be planned in a reliable way but not maximized. The revenue for the first half 
of the year may be a little bit higher than the quotas and may be even higher in 
July and August if conditions permit. Within the range of revenue, budget expendi- 
ture must be properly arranged; some additions and deductions may be made. Neces- 
sary expenditures must be included in the budget and no breaches are allowed so that 
important expenditures will not be squeezed by less important ones. No additional 
budget expenditures are permitted when the budget is being carried out. Budget must 
be arranged according to the three lines of defense of "increasing production, prac- 
ticing economy and more reserves." In order to avoid serious fluctuations it is 
imperative first of all to prevent high goals and large-scale planning. No rash 

and unrealistic projects are permitted in any financial year or any department so 

as to avoid big pitfalls. Therefore it is necessary to maintain a balance every 
year, to be cautious and to leave some leeway. 











Jecond, im carrying out the budget, attention must be given to maintaining balance 
and when additional expenditure is needed there must be resource funds, And when 
revenue is reduced, expenditure must also be accordingly reduced, If we do not 
uphold this principle, balance of revenue and expenditure will be affected in car- 
rying out the budget even if the budget was originaily balanced, both central 
authorities and local authorities must persist in balancing revenue and expenditure, 
Particularly sinee the implementation of the principle of “eating out of different 
kitchens,” various localities and departments have had a certain surplus. Conse= 
quently it ie comidered that although there is a deficit in the state budget, it 
will not be ser‘ous because all other aspects have their own surplus. We must under- 
stand that the role of the money in the hande of the estate differs from that in the 
hands of various unite. The latter will be used sooner or later and if it is not 
arranged well, planning, markets and goods and materiale will be affected. There- 
fore we must fully estimate the seriousness of this result and work hard to realize 
a comprehensive balance, Following the introduction of the financial system of 
“dividing up revenue and expenditure and dividing up work at each level,” localities 
may spend more on the basis of more revenue within ite working responsibility. Those 
with less revenue may spend less, That is to say, they may arrange their own budget 
and balance their revenue and expenditure. 


Third, in balancing the revenue and expenditure of the state budget, consideration 
must be given to balancing the revenue and expenditure of credit planning. That is 
because budget and credit are two forme of funds distributed by the state. Comrade 
Li Xiannian pointed out in his reports on the state final accounts in 1956 and on 
the state budget in 1957: “The estate budget must guarantee not only the needs of 
economic construction and expendi.ure in various aspects but also the needs of the 
majority of industrial, commercial and agricultural loans and other bank loans." 
(Li Xiannian: “Reporte on State Final Accounte of 1956 and Draft on State Budget 
of 1957" RENMIN RIBAO, 30 June 1957). In particular, long term loans that cannot 
be recouped in 4 short period will result in shortage of funds to affect necessary 
loans or result in the issue of more currency unless such .vans are supported by the 
budget. The reason is that bank deposits alone are not enough to meet demand. In 
such a situation, it is true that budget revenue and expenditure are balanced, but 
taken as a whole, the revenue and expenditure of state funds are not balanced. 
Therefore in order to support and meet the needs of credit funds, the revenue and 
expenditure of the «tate budget must be arranged well so that the surplus of the 
previous year may remain intact. If the surplus is used, compensation must be made 
from additional revenue which is the resu’'c of savings in expenditure. Allocation 
of tunds gust be made in the state budget to scive the difference of bank credit 
funds. The credit funds allocated to the bank every year by the state are in fact 
part of the indispensable investment in state construction and such funds must be 
ensured by the estate budget in a planned way. 





Fourth, financial balance must be combined with balance of goods and materials. 

Most financial distribution funds are used to purchase goods and materials. if 
there are no goods and materials, then the departments concerned will depend on 

a deficit, issuing bille and thie will result in drawing pictures of cakes to allay 
hunger. Therefore the scale of capital construction and purchasing power must be 
balanced with financial and material power. That is to say, investments, raw mate- 
rials, means of subsistence and foreign exchange must all be balanced. In addition, 
it 's necessary to proceed from reality and our capability and do our work according 








to financial and material power, And all the work that can be completed through 
hard work must be completed so that we can achieve comprehensive balance of prices, 
eredit and goods and materiale. The balance of supply and demand of goods and mate~ 
tials ie the premise for financial balance, As long as there is financial balance, 
the relations of the total amount of the supply and demand of goode and materiale 
will aleo be balanced, Hut the amount that ie used in accumulation from financial 
expenditure depends on the amount of means of production and the amount that is used 
in consumption depends on the amount of means of subsistence, Therefore we must not 
be satisfied just with balancing the total amount of supply and demand of goods and 
materiale; we must also consider the balance of the structure of the goods and mate~ 
riale of the two categories. 


The above explanation shows that the principle of balancing financial revenue and 
expen 'iture that we have insisted on over the past three decades is correct. It is 
true that a deficit appeared i some years, but such a deficit is different from 
the deficit policies that are practiced in capitalist countries. We are also able 
to take readjustment measures to deal with a deficit. We cannot deny the great 
achievements we have made in financial work just because a deficit has appeared. 
The tasks of those working in financial and economic sectors are to promptly sum 
up experience, acquaint themselves with law, improve their work, implement still 
better the principle of balancing revenue and expenditure and ensure the planned 
and proportionate development of the national economy so as to contribute to the 
four modern zations. 











NATLONAL POLICY AND ISSULS 


PRC JOURNAL ON AIM OF SOCIALIST PRODUCTION 
WK261336 Beijing JINGJL YANJIU in Chinese No 1, 20 Jan 81 pp 23-25 


[Article by Li Guangyuan [2621 0342 6678] of HONGQI Magazine: "The Question of the 
Ultimate’ Aim of Socialist Production") 


[Text) Different views exist within the economic circles in our country today as 
to what the aim of socialist production is. Among them, the most important are the 
following two: One viewpeint holds that the aim of socialist production is to meet 
the needs of the people's life, including the livelihood needs of the individual 
and the public in culture, education, health and so on; the other viewpoint holds 
that apart from this, the aim of socialist production is also to meet the needs of 
society in enlarging production, strengthening national defense and practicing 
management. Differences also exist concerning the question of whether or not there 
are any other aime for the production unite which differ from the aim of the whole 
social production and whether or not the aim of socialist production includes the 
production of value or partial interests of the production units. 





Why do these differences exist? In ay opinion, one of the main causes is that the 
question of the “ultimate aim" of socialist production has not yet been clearly 
raised, Some comrades by and large understand the aims of socialist production as 
the ultimate aim and not having studied whether or not there are various interme- 
diate aims of socialist production; while some other comrades wave in reality mixed 
up the ultimate aim and various intermediate aims, and indiscriminately take them 
to be the aim of socialist production, Hence the differences, 


To advance the concept of the “ultimate aim” of socialist production will not only 
help to resolve these differences, but what is more important, is fundamental toward 
understanding the essence of socialist production. 


Marx has often beew quoted in expounding that surplus value is the aim of capitalist 
production. However, more often than not, Marx's numerous assertions that this is 
the “tulimate aim” of capitalist production are neglected. For instance, Mary said: 
"One side--the side representing the objective conditions of labor in the form of 
independent values existing for themselves--must present itself as value, and must 
regard the creation of value, self-proliferation and the creation of currency as the 
ultimate aim not the direct enjoyment of the use of and creation of use value." 
("Collected Works of Marx and Engels," "Critique of Political Economics (1857-1858 
Notes)," vol 46, Part 1, p 461) We can aleo find in many of Marx's expositions the 
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following characteristics of surplus value as the ultimate aim of capitalist produc= 
tion: Viret, saying that it is the ultimate aim, means that it is not a measure for 
reaching other aim. in this sense, it can be regarded as the terminal point of 
capitaliat production. However, neither “terminal point" nor “ultimate” ment toned 
here means the end of the movement of capital, On the contrary, unlike all inter- 
mediate aime which, being measures for attaining other aims, are terminated when 
these aime are attained, (such as, the making of products for the market, which can 
be regarded as an intermediate aim of capitaliet production, ie terminated in bring- 
ing profite for the capitaliats,) the development of the ultimate aim ie boundless, 
for it is not terminated at any other aime, Such is the boundless pursuing of 
surplus value of the capitalists. ‘There are no bounds for the movement of capi- 
tal.” ("Das Kapital,” People's Publishing House 1975 Edition, vol 1, p 174) When 
expounding on thie point, Marx aleo quoted Aristotle's brilliant exposition about 
the unlimited nature of the pursuit of the ultimate aim. (Marx quoted Aristotle: 
"If only the aim of a technique does not serve as 4 means but ae the ultimate aim, 
its demands are boundless, because it is always approaching this purpose; but if 

the technique is only 4 meane in pursuit of an aim, then it is not boundless because 
the aim itself has already limited the technique.” (Ibid) Second, it is at the 
same time the major part of capitaliat production=-the “direct aim" and “motive” of 
the capitalists. ("Dae Kapital,” vol 3, p 996) From the very beginning when the 
capitalists purchase the meane of production and the labor force, this purpose, al- 
ready exists a8 4 concept in their minds. Thies is the starting point of the move- 
ment of capital. tt is for no other aim than to directly pursue surplus value 
itself that capita! begins ite movement. In every second of ite life, the objective 
of capital is the direct pursuit of aim. Since it is the starting point of capital 
activity as well aa the terminal point in the above-mentioned sense, therefore Marx 
said that it was the “unchangeable aim" of capitaliet production. ("Collected Works 
of Marx and Engels, “The Theory of Surplus Value,” vol 26, Part 2, p 625) Third, 

it is the “determinate aim" of capitalist production. ("Das Kapital,” vol 1, p 257) 
it determines why capitalist production is capitalist production. "The very nature 
of capitalist production is determined by the self-proliferation of the value of the 
prepaid capital.” ("Das Kapital,” vol 2, p 92) When going through Marx's exposi- 
tions on the aim of capitalist production, we can easily find that an attribute such 
as “ultimate,” “direct,” “unchangeable,” or “determinate” is always put before the 
“aim of production.” Thies is certainly not by chance or of no importance. What is 
the significance of the guiding importance of these expositions of Marx in our dis- 
cussion today on the aim of socialist production? I think there are at least two 
points. 


First, when talkine about the aim of socialist production, it is primarily necessary 
to make clear ite ultimate aim, for this is what determines why socialist production 
is socialist production. Various methods and opinions in practical life which have 
been criticized as “not being clear about the aim of production,” (euch as “produc- 
tion for production's sake,” “production for the revolution,” and so on) is actually 
not being clear about the ultimate aim of socialist production. 


Second, since there is an ultimate, direct, determinate and unchangeable aim, it is 
also reasonable to explore those intermediate aims that are not the ultimate, the 
indirect aims that are not direct, the indeterminate aims that are not determinate 
and the changeable aims that are not unchangeable which can be different in different 
stages and under different circumstances. If the study of the aim of capitalist 
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production ia te expose the nature of capitaliat relations of production, and so 
requires our attention to be concentrated on ite ultimate aim then the study of 
the aim of socialist production, which is not merely to understand the nature of 
~octaliat relations of production but also to find the beat method and road for 
building secialiem, to establish and perfect all appropriate regulations and sye- 
tems, and to regulate correctly the relations among all departments and other 
links, 1¢ is all the more necessary to clarify the ultimate aim of socialist pro- 
duction and, with thie as the premise, to further etudy all kinds of intermediate 
aims of socialist production and their relations with the realization of the ulti- 
mate aim and so forth. In other words, the aim of socialist production should be 
regarded and studied as a category and system which hase ite own independent inter- 
nal etructure and arrangements. 





But what is the ultimate aim of socialist production? In my opinion, it is the 
improvement of the individual material and cultural life of the whole body of 
laborers and the development of their physical and mental faculties. The reason 
why this ia the aim of socialist production is that the united laborers have 
individually become the communal owners of the means of production. This ie the 
ultimate aim, because it is not only 4 means toward attaining other aims. Having 
been slaves in the past, the laborers, who have been emancipated from the exploi- 
tation system, have now become the mastere and have changed from being living tools 
of production into the aim of production itself. The social relations and ideology 
that belittle the laborers as merely the living labor force and tools of the ruling 
class are not harmonious to the nature of socialist production. Essentially, the 
development of this aim is boundless, for the livelihood of the laborers is always 
to be improved from good to better and their physical and mental faculties are to 
be developed continuously. Thus, socialist production is enabled to develop with 
boundless motive force. The only thing that is not boundless is the extent to which 
this aim can be objectively realized under certain social economic conditions. This 
aim too, is the major part of socialist production--the direct aim and motive of 

the laborers in production and the starting point as well as the terminal point of 
socialiet production. It ts the unchangeable aim running through all the stages 
and links of socialiat production. tit not only determines what to produce (such as, 
making the distribution of social labor in all departments be most beneficial to the 
well-being and development of the laborers), but also how to produce (such as, 
creating the best possible labor environment and conditions for the laborers so 4s 
to enable them to keep fit and to develop physically and mentally; those production 
directors who disregard the safety and health of the laborers are by no means to be 
considered to have understood what the ultimate aim of socialist production is). 

It is what determines why socialist production is socialist production. 


As to meeting the needs of society for expanded reproduction, strengthening national 
defence and managing state affairs, they are aleo aime of socialist production in 
certain spheres and in certain senses. For instance, it may be said that the aim of 
producing materials to meet the needs of expanded reproduction is expanded reproduc- 
tion, the aim of producing military goods is to strengthen national defence, and so 
forth. Nevertheless, they are not the ultimate aim of socialist production, because 
people may ask, what are the aime of expanded reproduction, strengthening nat ional 
defence and managing state affairs? So, as a matter of fact, they are no more than 
meane for acquiring the above-mentioned ultimate aim, and will be terminated by 
bringing about the realization of the ultimate aim. They make no sense at all if 
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they are divorced from the ultimate aim and they do not determine the special na- 
ture of socialist production, With regard to the question of whether or not the 
production of value and the partial interests of the production units are aime of 
soctaliat production, by and large the anewer is also yeas. 


Clearly enough, it is too abstract to say that the aim of socialist production is 
to meet the demands of the whole society, though it is logically correct. However, 
when we are clearly enunciating the ultimate aim of socialist production, it is not 
sufficiently accurate. 


Why did Stalin add that the aim of socialist production was “people and their 
needs,” and was “to satisfy the material and cultural neede of the people” after he 
had defined the aim of socialist production as “to satiefy to the largest extent 
the increasing material and cultural needs of the whole society?" And why is "the 
people and their needs” the aim of socialiat production? Why is it necessary to 
put “people” here in euch a glaring position? 1 think it te because by adding such 
explanations, the ultimate aim of socialist production has become clear. Of course, 
the “people” Stalin emphasized here are not abstract people that transcend history 
and clase as advocated by bourgeois humanists, but the laboring individuais of 
socialist society who have eliminated the exploiting clase. Engels and Lenin put 

it more clearly when expounding the ultimate aim of socialist production. They did 
hot generally mention the “social needs,” but the material benefits and development 
of all members or every member of society. Engele said, “the possibility of secur- 
ing for every member of society, through social production, an existence which is 
not only perfectly adequate materially and which becomes daily richer, but also 
guarantees him the completely free development and exercise of his physical and 
mental faculties.” ("Collected Works of Marx and Engels,” “Anti-Dubring,” vol 3, 

p 322) Lenin put it thus: “Fully guarantee all members of society their macerial 
benefite and enable them to gain free and all-round development.” ("Collected Works 
of Lenin,” “Draft Program of the Social Democratic Labor Party,” vol 6 p 11) 


Why can we regard the people mentioned by Stalin and the members of society men- 
tioned by Engels and Lenin as //individual// [in boldface] laborers? This is be- 
cause what is mentioned here is the livelihood and all-round development of the 
laborers, and livelihood cannot be organized or managed collectively like produc- 
tion, national defence or state management, but is carried on through the consump- 
tion of individuals. tt is natural that everyone eats their own meals, wear their 
own clothes, and sleeps their own sleep; the “all-round development" mentioned also 
refers to individual development, that is to say, everyone develops their own 
physical and mental faculties. Though in appearance, most of the social needs for 
culture, education. public health and other spheres are often realized by taking 
the form of common consumption, they are in essence the needs of individuals, that 
is, the needs for all-round development of individuals: Everyone raises their own 
standard of morality, enriches their own technical knowledge and improves their 
own etate of health. 


Does it mean to put individuals in the first place to say that the material benefits 
and all-round development of individual laborers are the ultimate aim of socialist 
production?’ 
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in reply to this question, it is secessary to point out first that individuals as 
mentioned here does wot reter te any particular people, nor to the predominant 
“ego” advocated by the individualistse, but refers to all individual Laborers. 
Therefore, the problem concerning the individual Life and all-round development of 
laborers is actually a problem of the broadest masse nature. Some of the problems 
often mentioned, such a8 the youth problem, the women problem and so on are prob- 
lems concerning 4 part of the masses, but what is mentioned here about individual 
Life and all-round development concerne every member of the whole society, is this 
not of the broadest mase nature’ It is aleo in thie sense that we often regard 
the problems of individua! laborers concerning food, clothing, shelter and trans- 


portation, birth, ige, iliness and death, and education and employment as Livelihood 
problems of the “masses.” 


What is the relationship between the individual needs of the laborers and other 
social demande’ To //any one// |in boldface] individual, the demands of the whole 
or the collective are the ‘oundation, premise as well as the guarantee for the 
realization of individual demands. So, the interests of individuals must conform 
to the interests of the whole and the collective. In the long run, the satisfaction 
of all the needs of the whole or the collective is to ensure the improvement of the 


material benefits and all-round development of //the whole body// [in boldface] of 
individual laborers. Besides this, there are no other aims. 


CSO: 4006 
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BRCONOMIC PLANNING 


BRIEFS 


SHANGHAT ENTERPRISt MANAGEMENT FORUM--Shanghai, 26 Mar (XINHUA)=-Recently the 
China Enterprise Management Association held a forum in Shanghai for local 
advanced unite in enterprise management to impart their experiences. Besides 
the representatives from these advanced units, leading cadres from enterprises 
in a dozen provinces and municipalities attended the forum. The experiences 
introduced at the forum couid be divided into two categories: 1) learning the 
advanced experiences from abroad and, on this basis, devising a management 
system suited to our country; and 2) devising an effective management system 
according to the characteristics of our socialist enterprises and on the basi». 
of our own experiences, gained through practice. The forum pointed out, suong 
other things, the importance of effective use of circulating funds in opvurating 
the enterprise. [OW261115 Beijing XINHUA Domestic Service in Chinese (32 GMT 
26 Mar 81 OW) 
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OVERVIEW OF RECENT DEVELOPMENTS IN THE COAL INDUSTRY 


Beijing and Shanghai ZHONGGUO BAIKE NIANJIAN [YEARBOOK OF THE GREAT CHINESE 
ENCYCLOPEDIA] in Chinese Aug 1980 pp 319-320 


[Text] Accelerating Construction of the Eight Major Coal Bases 


In hie report to the first session of the Fifth National People's Congress, Premier 
tua Guofeng proposed the construction of eight major coal bases. In 1979 the con- 
struction of all these bases was proceeding systematically. 


The eight major coal bases are: The Huainan, Huabei mining area in Anhui Province 
(shortened to the Two-Huai Coal Base); the Yanzhou mining area in Shandong 
Province; the Xuzhou mining area in Jiangsu Province, also known as the Feng(xian)- 
pei(xian)tong(sian) coal base; the Kailuan mining area in Hebei Province; the 
Datong mining area in Shanxi Province; the Pingdingshan mining area in Henan 
Province; the Liu(zhi)pan(xian)shui(cheng) mining area in Guizhou Province; and 
the Huolin He mining area in the Nei Monggol Autonomous Region. Verified coal 
deposits in these eight bases total more than 120 billion tons. In 1979, construc- 
tion in these eight bases represented one-third of the capital construction mission 
for the coal system of the entire nation. 


Uf these eight major coal bases, Kailuan, Datong, Pingdingshan and Xuzhou are long- 
standing coal bases in China, and provide large amounts of coal to the state every 
year. In 1979 they continued to carry out new construction, expanded construction 
and rebuilding projects. For example, the Kailuan mine is in the process of con- 
structing a large, new shaft with a designed capacity of four mi lion tons--the 
Qianjiaying mine; and the Linnancang mine, which has a designed capacity of 1.2 
million tons. The Datong mining area had already begun work in 1979 on the 
Yanzishon shaft, which has a designed capacity of four million tons. The No 8 
mine, presently being constructed in the Pingdingshan mining area, has a designed 
yearly capacity o! three million tons. The Feng-Pei-Tong mining area is in the 
process of constructing two paired shafts with a yearly capacity of three million 
tons, and they are also putting up a 1.8 million ton coal-dressing plant so they 
can produce more dressed coal for the Baoshan Steel Works in Shanghai. The Two- 
Huai, Yanzhou and Huolin He coal bases are China's three major new coal bases. 





The iwo-Huai coal base is situated in the broad plain north of the Huai River in 
Anhui Province. ‘erified coal deposits here total 22 billion tons, and further- 
more the seams are thick and the quality of coal high. In the last few years, 
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more than 70,000 workers and technicians have been assembled from around the coun- 
try to take part in the construction of the coal base here. Eight paired shafts, 
with a total planned capacity of 15 million tons, are already under construction. 
In addition, they are planning to build five large coal dressing plants in the 
near future, of which one is already underway, with a designed capacity of 1.8 
million tons. The construction of the double-decker Hua He road-rail bridge con- 
necting the mining regions and the railroad cutting through the mining regions is 
being stepped up. Power transmission and transformer projects, as well as ‘using, 
shops and achoole for the workers are also under construction. 


The Yanzhou coal base is situated in southwestern Shandong, with an area of more 
than 3700 square kilometers. The deposits here are rich, and the seams fairly 
thick. The coal is primarily low sulfur, low ash gas and fat coal, which is 
superior as power coal [non-coking coal) and good as coking coal. There were al- 
ready more than 23,000 workers concentrated here in 1979, starting work on the three 
major mines. These three mines have a designed capacity of 10 million tons, and of 
these, the four shafts of the Xinglongzhuang mine have already been fully sunk. 

The sinking and driving engineering is 63 percent finished, while 74 percent of the 
surface construction is done. The main shaft of the Baodian mine, which has a 
designed capacity of three million tons, and the Nanbeifeng mine have already been 
sunk. 


The Huolin He coal base is China's Largest open-pit mine, having a designed capac- 
ity during the early stages of 10 million tons, which will later reach 20 million 
tons. It was designed jointly by two companies from the Federal Republic of 
Germany, and the entire base will employ modern equipment and new coal extraction 
techniques. At present, more than 10,000 workers are concentrated in the central 
coal field region. They are engaged in constructing power plants, stone building 
material plant(s), automobile repair plants, cement products plant(s), warehouses, 
and other such support facilities for the mining area, and the 400 km-plus Tonghuo 
Railroad to the mining area will soon be completed and carrying traffic. 


Sangshuping Mine Completed 


The Sangshuping mine, a large new modern mine recently constructed by China, was 
completed in November, 1979, and has already gone into formal production. 


The Sangshuping mine is a large mine designed, built, and equipped by China herself. 
The designed capacity is 3 million tons/year. There are five underground coal min- 
ing areas, twelve work {ices, and the mine utilizes mechanized coal extraction. 
Surface shipping, loading, storage, and other such production links have adopted 
automated control technology. The domestic and welfare facilities are fairly com- 
plete. In addition to the workers’ dormitories, clubs, shops, schools, dining 
halls, hospital, ond nursery, there is a 12,000 square meter joint service building 
which has spacious bathrooms, a physical fitness room with sunlamps, a changing 
room, and a lamp room, all of which reflect the concern that the nation and the 
Party have for mine workers. 


The northern part of the Guanzhong Plain in Shaanxi has rich coal deposits, and has 


been dubbed the "Weibe. Black-Belt." The Sangshuping mine is located in Hancheng 
county, at the easternmost tip of this coal belt. This area borders on the Huang 
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He, and has highways and railroads linking it to other areas. The coal deposits 
are rich, and the coal has a high calorific capacity, low sulfur content, and is 
a tine industrial power coal. 


Ministry of Coal industry Commends Mechanized Coal Mining Unite 


There were 560 mechanized coal mining units in China's centralized mines in 1979. 
(487 ordinary mechanized mining units and 73 comprehensive mechanized mining units). 
These mechanized mining unite extracted 96.31 million tons of coal during the year, 
or 32. percent of the yearly output at all the centralized mines. 


In 1979, the Ministry of Coal Industry commended 130 advanced mechanized mining 
units, dividing them into three classes, A, 8, and C. Of the 130 unites, 108 were 
ordinary mechanized mining units. The one with the highest output was Mining Unit 
3 of the Wangfeng mine, Jiaozuo Mining Bureau, which produced 563,509 tons of raw 
coal during the year. This was three times the output of an ordinary mechanized 
mining unit. In addition, the Ministry of Coal Industry commended 22 comprehensive 
mechanized mining units, of which the one with the highest output was Mining Unit 3 
of the Qishan mine, Xuzhou Mining Bureau. It had an output of 631,562 tons of coal 
during the year. 


The Ministry of Coal Industry awarded these advanced mechanized units certificates 


and pennants by way of commending them for their creative efforts and enormous 
success. 


CSO: 4006 
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INDUSTRIES REPORT IMPLEMENTATION OF READJUSTMENT POLICY 


Shanghai Light Industry 
Beijing GUANGMING RIBAO in Chinese 23 Dec 80 p 1 


[Article by Tang Rencheng [0781 0088 2110] and Jia Shumei [6328 2885 2653]: "One 
Hundred Light Industry Products in Shanghai Show Large Increases" ] 


[Text] The Shanghai light industry system is thoroughly carrying out the policy of 
readjustment of the national economy, and in the January to November period in- 
creased 100 light industry products by more than 50 percent over that of the same 
period last year. These products include the calender watch, the small-wheel 
bicycle, the pressure-type thermos bottle and four models of cameras. 


In making this years’ production assignments, the Shanghai Light Industry Bureau 
reduced or stopped the manufacture of unsalable products and took measures to 
increase the production of items that are popular among consumers. It also con- 
ducted a series of surveys for the various product lines. In the enamel industry, 
the work had not been sensibly divided among the various plants; in 1980 the work 
division was made according to specialty, with each plant concentrating on the 
production of one item such as an enamel cooking pot, a whistling teapot, a high- 
legged spittoon, and stainless steel ware. Since each plant has its own main 
line, large increases have been made possible for these items which were in short 
supply on the market. In the clock and watch industry, the space and facilities 
at various plants have reached saturation. The municipal bureau of light industry 
has therefore transferred some thumb tack factories, paper punch factories, 
athletic equipment factories and paper products factories that dc. not have suf- 
ficient production assignments to the jurisdiction of some companies in the clock 
and watch industry. In the period January to November 1980, watch production ex- 
ceeded that of the entire previous year by 40,000. The municipal light industry 
system also collaborated with the rural communes, state-operated farms, the commu- 
nity and with other provinces and cities in producing wooden clocks, cups, 

enamel bathtubs and other goods in serious shortage on the market. In addition, 
collectively owned enterprises have been initiated to strengthen the production 
and assembly force in the watch, bicycle and sewing machine indu cies. 


The Shanghai light industry also readjusted the raw materials supply and product 
sales aspects, improved business management, and enlarged production and sales. 
In addition, the Shanghai people's government contributed to the creation of 
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favorable conditions by assigning a high priority to the supply of raw materials 
and energy required by the various light industry departments. 


Shanxi Metallurgy Industry 
Taiyuan SHANXI RIBAO in Chinese 14 Dec 80 p 1 


[Article by Li Yongye [2621 3057 2814] and Yan Guozhen [7051 0948 3791]: "Shanxi 
Metallurgy Industry Determined To Carry Out Readjustment" |] 


[Text] Determined to carry out the readjustment policy, the Shanxi metallurgical 
industry has consolidated its basic construction front and terminated and switched 
a number of small steel plants to insure steady progress in the metallurgy indus- 
try during the readjustment. As of the end of November 1980, steel, steel material 
and electrolytic copper, among the 12 major metallurgical products, all exceeded 
the planned annual national production, Iron, coke, coarse copper and electrolytic 
aluminum production approached the level of the annual production plan. The total 
production of the Shanxi metallurgical industry increased by 2.68 percent over the 
same period last year. Business profit exceeded the annual plan by 2.5 percent 
one month ahead of schedule. Other technological economy indexes are also better 
than last year. 


In 1980 the Shanxi Office of Metallurgical Industry consolidated the basic con- 
struction, which ‘ad been stretched out, costly and inefficient in receut years, 
and turned deficit into profit by discontinuing and reorienting some operations. 

It was decided to postpone the construction of the steel mill at the Linfen Steel 
Company since it is not an urgent project in the overall picture even though most 
of the major facilities are already in place. This action will save more than 50 
million yuan of investment. The Metallurgical Industry Office also determined to 
discontinue the 150 cub‘c meter blast furnace in its final phase of construction 

at the Datong Steel Company because the material and fuel supplies are not solidly 
based and the products will not meet the demand. So far, the Shanxi metallurgical 
front has stopped or postponed 14 large or medium-size basic construction projects, 
and at the municipal and county level, 15 small steel mills and 15 blast furnaces 
have been halted or reoriented. As for the present core projects, the provincial 
office strongly insisted on rectifying operations, improving quality, cutting down 
on costs, and expanding production. Some preliminary profits have now been 
realized. As of the end of October, an evaluation of 10 quality standards of 
provincially controlled and emphasized industries showed that five categories 
reached the planned annual level and six categories had various degrees of in- 
crease compared with the level of the same period last year. There was a noticeable 
improvement in energy conservation. The four large and medium-size steel industries 
at Taiyuan, Changzhi, Linfen and Yangquan for the first time reduced their in- 
furnace coke ratio to below 600 kg, with a January-October average of 597 kg, 
saving 42,000 tons of coke over the same period last year. Small steel mills in 
various cities and counties also saved more than 40,000 tons of coke as compared 
with the same period last year. The electrical energy used in electric furnace 
steel smelting was 46 kWh per ton less than last year, with a total saving of 9.88 
million kWh. The direct current electric energy consumption in aluminum electrolysis 
was 1,083 kWh per ton less than in the same period last year, saving a total of 
6.28 million kWh. 


21 








Jiansu Chemical Industry 
Nanjing XINHUA RIBAO in Chinese 20 Jan 81 p 1 


[Article by Yang Kaiming [2799 /030 3046]: "Jiansu Chemical Industry Has 
Encouraging Achievements During Readjustment") 


[Text] In 1980 the Jiansu chemical industry system reviewed the overall production 
pattern and actively readjusted the production structure, consolidated a long line 
of products that had poor sales, and increased the production of products supporting 
agriculture, light industry and textile materials, and chemical goods products that 
are selling well. Even under tight supplies of materials and of electric power, the 
industrial production volume still increased 9.8 percent over 1979. 


Along with agricultural development, the demand for chemical fertilizer and pesti- 
cides increased. In 1980 the Jiansu chemical industry gave a high priority to 
chemical fertilizer and increased production by 16 percent, with a net increase of 
840,000 tons of standard fertilizer. Over a long period, the production of 
nitrogen, phosphate and potassium fertilizers was seriously out of balance. To 
correct this situation, the provincial chemical iadustry system made great efforts 
to produce phosphate and potassium fertilizers. In 1980 the phosphate fertilizer 
production reached 24 percent of the total chemical fertilizer production. 
Potassium fertilizer production in small quantities was started, and the production 
of composite calcium-magnesium-phosphate-potassium fertilizer doubled in comparison 
with 1979. In the production of pesticides, the proportion of the high-efficiency 
low-toxicity and the low residual toxicity varieties increased to 83 percent of the 
total number of pesticides, with a production volume of 48 percent of the total 
pesticide production. Among these pesticides, Duojun-ling and Jinggang-mycin are 
most popular among the commune members. The highly damaging three-wheat gibberella 
and rice stripe virus have now been effectively controlled and the environmental 
hazard has been reduced. Not only has the demand for these products in Jiansu been 
satisfied but they are beginning to be exported. 


The production of light industry and textile industry materials has been given high 
priority. Some units deficient in production have been readjusted to produce dif- 
ferent products or to increase the production of materials in short supply in the 
light end textile industries. The readjustments have worked well. Compared with 
1979, plastic production in 1980 increased 10 percent, the production of chemical 
synthetic fibers such as capron and dacron increased 37 percent and dye production 
exceeded the plan by 83 percent. Also, the materials industry devoted attention 
to quality improvement in supporting the light and textile industries. For in- 
stance, the quality of calcium hydrogen phosphate, a major toothpaste material, 
reached international standard; the material was sold to 26 Chinese provinces and 
cities and foreign countries, and received favorable comments from foreign mer- 
chants. 


Chemical goods products that are selling well on the market have become an important 
aspect of the Jiansu chemical industry. The enterprises are carrying out a market 
survey to understand consumer needs and are making every eifort to organize pro- 
duction. In 1980 paint production exceeded the planned level by 21 percent, rubber 
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shoes exceeded the plan by 28 percent, and bieycle tire production was double the 
1979 production level, New varieties of goods have increased and are very popular 
among consumers, The artificial leather produced by the Xughou Chemical Material 
Plant has a bright color and a good texture, The plant produced 7 million meters 
of thie material and the sales in Beijing and Shanghai have been very good, 


After the initial readjustment, the production structure of the Jiansu chemical 
industry has gone through some changes: products in support of agriculture, tex- 
tile and light industry materiale and consumer goods products now constitute 61 
percent of the total chemical products, The Jiansu chemical industry is currently 
planning new read \vuetments to deal with the imbalance in supply and demand problem 
and to insure production progress, 
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BULLDING MATERIALS FACTORIES=<<Beijing, 24 Mar (XINHUA)=-China has opened the 

last of 38 new production lines for the manufacture of building materials in 
Beijing, Shenyang, Harbin and 10 other cities. The materials are used in Light- 
weight pancle on steel<frame buildings and their use has raised the efficiency 
and apeed of construction projects throughout the country, according to the 
“intetry of the Building Materiales Industry. More than 500,000 square meters 

of tloor space, most of it apertments, have been built in 23 Chinese cities 
using the new materiale. Three of the lines are making gypsum boards for use 

in walle and roofs and each have an annual capacity of 4 million square meters. 
Two other lines make aerated concrete slabs, one produces asbestos cement boards, 
another has an annual capacity to produce 200,000 rolle of glass fiber felt for 
roofing and outer walle, an eighth manufactures plastic paper for wall Lining 
and has a capacity for 10 million square meters per year, and others make 
light-weight prefabricated parts. China began research on light-weight construc- 
tion materials in 1975 and has fully developed 46 varieties. Nine centers for 
their production are being built in various parte of the country. All will have 
a capacity of between 100,000 and 1 million square meters of floor space per year. 
The materials, according to an official in the Ministry of the Building Industry, 
are more shock resistant and two-thirds lighter than the old bricks and concrete. 
They are all quite appropriate for mechanized construction, he said. [Text] 
[Beijing XINHUA in English 0700 GMT 24 Mar 61 OW] 


GUANGDONG TNDUSTRY--In February 1981, the people in Guangdong again achieved 
better results in industrial production. The average daily output value through- 
out the month increased by 13.8 and 5.1 percent respectively over the correspond- 
ing period of last year and January 1981. The total industrial output value from 
January to February throughout the province increased by 9.4 percent over the 
corresponding period of last year. Income of the industrial enterprises in the 
province is basically good. Despite the Spring Festival holiday in February, 
production tasks were generally fulfilled well. The output value fulfilled by 
light industry in February increased by 14.6 percent over the corresponding 


period of last year. [Guangzhou Guangdong Provincial Service in Mandarin 
2345 GMT 14 Mar 8) HK) 


LIAONING LIGHT INDUSTRIAL OUTPUT--Dandong Municipality, Liaoning Province, during 
January and February, increased the output of light, electronic and textile 
industrial products by 50 to 200 percent compared to that of the corresponding 
period of 1980. These products include wrist watches, cameras, televisions, 
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radios, the inner tube of bieyele tires, cotton and wool cloth and wood products, 
The municipality surpassed the total light industrial output value of the 
corresponding period of 1980 by 19.3 percent, [8K122245 Shenyang Liaoning 
Provincial Service in Mandarin 1100 GMT 10 Mar 41 SK] 


SHANDONG TEXTILE INDUSTRY=-The Shandong provincial conference of directors of 
textile industrial bureaus was held in Jinan Municipality from 12 to 18 March, 
Liu Peng, deputy governor of the province, attended and spoke. The conference 
pointed out: People's needs in textile products are increasing daily. There- 
fore, all textile industrial enterprises in the province should make great 
efforts to tap potential, enhance work efficiency, improve management and 
economic accounts, curtail energy and cotton consumption, improve product 
quality and increase varietier and designs of products to increase textile 
production and income and to fulfill the task calling for the province's 
textile industrial growth to increase by over 10 percent in 1981. (8K210559 
Jinan Shandong Provincial Service in Mandarin 2300 GMT 19 Mar 81 SK) 





SHANGHAL WRISTWATCH! PRODUCTLON--Beijing, 17 Mar (XINHUA)=--Shanghai, China's 
leading light industrial city, produced 8 million wristwatches last ‘ear, 
reports the WORKERS’ DAILY today. Production has increased at an annual rate 
of 1 million wristwatches in the past 4 years. In the first 2 months of 1981, 
watch output rose 12 percent and profit 6.9 percent compared with the same 
period in 1980, the paper adds. [Text] (OW1L71455 Beijing XINHUA in English 
1211 GMT 17 Mar 61 OW) 
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EFPPORTS TO OVERCOME HOUSING PROBLEM REPORTED 
Beijing Construction Efforts 
Beijing BEIJING RIBAO in Chinese 14 Jan 81 p 1 





[Article by BEIJING RIBAO correspondent Lu Yanqiu [2621 3601 4428): "A Total of 
5.5 Million Square Metera of Housing Completed in the Municipality in 1980 Thanks 
to the Efforte of _ Construction Workers Guided by the Pour Party Central 
Committee Proposals" 


[Text] Thanks to the Pour Proposals of the Secretariat of the Central Committee 
and the common efforte of the workers and staff members on the capital construction 
front, 5.- million square meters of various types of housing were completed in 
1980, an l8-percent increase over that of 1979. The investment in capital 

a in 1980 totaled 2.52 billion yuan, a 7.3-percent increase over that 
of 1979. 


Of these 5.5 million square meters of completed housing, 3.56 million square meter 
were for residential housing (nearly 70,000 apartments), an increase of 900,000 
square meters or a M-percent increase over that of 1979. The ratio of completed 
floorspace of residential housing to total floorspace in the municipality was 
increased from 57 percent in 1979 to 64 percent in 1980. Thus 1980 was the year 
with the best record in housing construction since liberation. In the same year, 
the Municipal Housing Control Bureau completed nearly 60 square meters of floor- 
space by building new houses adjacent to old ones, or by expanding or rebuilding 
them, to meet the very urgent needs of some residents. 


While vigorous efforts were being directed to the building of residential housing, 
a number of buildings to be used for cultural, educational, public health and 
commercial undertakings and the service trade were also completed or partially 
completed. Some of the completed buildings have already been occupied. More 
than 80 million yuen were invested in capital «onstruction for building univer- 
sities and technical colleges, a 46-percent increase over that of 1979. The 
building of some 790,000 square meters was eitver started or resumed last year, 
and some 200,000 square meters were completed. These figures surpass those of 
1979 by 55 percent and 77 percent respectively. More than 10 elementary and 
gecondary schools, capable of accommodating more than 10,000 students, were built 
in the same year. Newly built hospitals resulted in 800 additional beds. There 
were also 13 newly built restaurants, capable of accommodating a total of 1,000 











customers, and 5 newly built hotela, with more than 3,000 beds. There was also 
the newly built Pengbai Chicken Farm of Shunyi County, the cold storage for 
tables, occupying an area of 15,000 square meters, and five other new 
inge for movie theaters, department etores and clothing shops which are 
now begianing business operations. 


New progress was aleo made in 1980 in construction projects connected with foreign 
affaires and couriem. Four such projects, for the Pakistani Embassy and other 
smaller embassy buildings and the dormitories of foreign envoys were completed 
with high conatruction quality, and some of them are already occupied. The 
expansion of the Xiangahan Hotel, Jianguo Hotel, Huaqiao Guest House, FPuwai Hotel, 
Yanxiang Hotel and Minju Hotel, all connected with touriem, has increased the 
total number of rooms to 2,000, with a total floorspace of nearly 170,000 square 
meters. Yanxiang Hotel etarted business last November, and Fuwai Hotel, basically 
completed, is now installing telephones and arranging the furniture. 


Acting in accordance with the spirit of the state's policy of national economic 
readjustment and reduction of capital construction projects, the municipality 
postponed three large and medium-size projects and 18 emall projects. The 
investment in each of these emall projects was more than 1 million yuan. The 
postponement of all these projects reduced the investments by more than 80 
million yuan, and saved nearly 250,000 square meters of land. The ratio of 
investments in production capital construction in the industrial sector of the 
municipality to total municipal investments was reduced from 76 percent in 1979 
to 71.3 percent in 1980. The ratio of investments in productive capital construc- 
tion for metallurgy. machinery, chemical industry, farm machinery, motor car and 
other bureaus of heavy industry to the total amount of local capital construction 
investments was also reduced, from 17.7 percent to approximately 3 percent. 


While reducing production construction, the municipality continued to strengthen 
the light, textile and construction materials industries in 1980 to enrich the 
domestic market and improve people's living conditions. Investments in the Light 
and textile industries amounted to 110 million yuan, 1.4 times that of 1979. 

A number of projects were completed or partially completed and commissioned. The 
newly increased productive capacity in 1980 included 1,200 spindles for the 
cotton textile industry, 2,500 tons of synthetic fatty acid, 2 million wristwatch 
casings, 1,200 sets of cooking utensils, and 1,25 million glass liners for vacuum 
flasks. After the completion and commissioning of a number of projects for the 
construction materials industry, there will be increased productive capacity for 
sand and stone, machine-made bricks, aerated concrete slabs, haydite, steel 
window frames and other construction materials. 


Despite the great achievements in housing construction in 1980, extensive 
persistent efforts are still required to ease the present housing shortage 
because of the long neglect of the housing problem and the rapid increase in 
the urban population in recent years. 


In 1981, the municipal capital construction front will further implement the 


policy of national ec aomic readjustment and the four proposals of the Secre- 
tariat of the Central Committee, resolutely curtail the scope of capital con- 
struction, strengthen the overall balance, strictly control new construction 
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projects, give firat priority to housing conatruction, and make every effort 
to improve the ratio in comparison with capital conatruction by mobilising 
the forces in various fields to insure the progress of housing construction 
and other projects connected with daily Life. 


Shanghai Housing Shortage 
Shanghai JIEFANG RIBAO in Chinese 27 Jan 81 p 1 


{Article: “Shanghai Built 2.98 Million Square Meters of Housing in 1980-- 
Gratifying Achievements in Implementing the Policy of Economic Readjustment") 


[Text] Editorial Note: Housing construction has been 
gathering momentum in the municipality in the past several 
years. In 1980, the area of completed housing turned over 

for use achieved the best record since liberation. The 
quality of construction and auxiliary work have also continued 
to improve. These are gratifying achievements in implementing 
the policy of national economic readjustment and the adjustment 
of the ratio between the production and nonproduction sectors. 
Lt clearly shows the concern of the party and the government 
for the people's livelihood in the cities. 


However, because of the influence of the “leftist” errors over 
a long period, the housing problem has been left outstanding 
for a long time. Despite all the government efforts, this 
problem still cannot be basically solved. There is now an ’ 
acute shortage of housing for the urban population, and the 
broad masses earnestly hope that this problem will soon be 
solved. With the Limited financial resources under existing 
circumstances, the state can only attempt to do what is within 
ite capability. This is a serious problem, and we hope the 
people wil! fully sympathize with the state's difficulties, 
bear in mind the overall situation, and take a sober view of 
the fact that this problem can only be solved gradually. 


We firmly believe that along with the continued progress of 

the national economic rcadjustment, housing constructior. will 
be further developed and the seriousness of the housing problem 
for the urban population will be further alleviated. 


New achievements were made in housing construction in the municipality lest year 
thanks to the implementation of the policy of readjustment. Total floorspace 

of 2,987,000 square meters (including 1,447,500 square meters built under unified 
government planning, and 1,539,800 square meters [figures as published} built by 
individual units themselves) was turned over for use. This represents a 38- 
percent increase over 1979. Of this housing 1,792,000 square meters were built 
in the area of the municipalicy, 817,000 square meters in the industrial areas 
and county towns of the suburbs, 278,000 square mecers for collective dormitories, 
and 100,000 square meters in mining bases. 
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Aside Crom puhlic buildings, nonresidential buildings for civil air defense, 
bulldings used by families moving from one place to another as required under 
certain polictes, bichelor quarters, and dormitories at mining bases, more than 
33,100 apartments, with a total floorapace of 1,664,900 square meters, were 
used by fami) .es with rea! housing problema. in addition, after repartitioning 
or rebuilding some houses, the housing problem of more than 37,600 families, 
including the problem of married quartets, can also be solved. tart of these 
houses were already distributed in 1980, and the remaining 1,006,300 square 
meters will be distributed among the unite which built the houses with their 
own funde and the housing deparcments. 


For a fairly long time, because of the effects of “)oftiset" ideas, the housing 
problem of the municipality has not been well handled. The 10-year disruption 

by Lin Biao and the “gang of four" further aggravated the situation. After the 
smashing of the “gang of four," housing construction in the municipality graudally 
gathered Momentum, and in 1980, the municipal party committee and the municipal 
people's government further strengthened their leadership over housing construction 
according to the policy of readjustment. A special housing construction con- 
ference was held early this year, and the policy of combining unified state 
construction with the enterpirses' private construction, and the coordination of 
residenttal housing construction with town planning, was worked out. According 
to the planned arrangements, investments were increased for the building of 
residential housing by reducing the scale of production construction. In 1)79, 

22 percent of the total investments on housing construction came from local 
munic‘oal funds; in 1980, this ratio was raised to 33 percent. The municipality 
also provided various facilities, including the construction bases, construction 
matertals, the construction forces and other municipal public utilities to insure 
the smooth progress of the construction. 


Four Special Features of Last Year's Housing Construction 


There were several salient features in the housing construction last year: First, 
the great enthusiasm of various systems, departments and units for building their 
own housing. To solve the housing problem of their workers and staff members, 

many units tried every way of tapping potentials for funds and materials. The 
total completed floorspace built by the units themselves last year amounted to 

51 percent of the total completed area in the municipality. Second. att@ntion to 
coordination with (own planning. More than 7,800 dangerous buildings and shacks 
were torn down in the municipality and were later replaced by new housing which 
markedly improved the residents’ Living conditions as well as the city's appearance. 
At the fringe of the municipal district, 12 new residential areas were opened, and 
construction on four of them--the Hongqiao, Taishan, Shanggang and Weifang new 
villages--began last year. A number of new houses have already been completed 

and occupied. There were about 1,600 new houses completed in 1980 and these houses 
have to a certain extent improved the city's appearance. Third, the private 
houses of many residents and workers, built under unified planning and management 
in addition to the above Categories. Fourth, the preliminary experiment of 
“commercialized residential houses." Last year, new houses of some 40,000 square 
meters of floorspace were sold. They were welcomed by some units and workers. 
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Solution of Housing Problem As the Focus of Future Work 


The great achievements in housing construction last year were the result of the 
conacientious implementation of the Central Committee's policy of readjustment 
and the close cooperation of various districts, counties and departments concerned, 
Yet, these achievements are etill far short of our real needs, and the housing 
shortage still remains a serious problem to the municipality. This will be the 
focus of our work in further (tmplementing the policy of further readjustment. 
This year, the departments concerned should further implement the policy of 
readjustment and carry out all-round improvement of work. In accordance with 
the principle of acting within the limits of capability and keeping the spending 
within the limite of income, they should continue to mobilize and organize the 
forces in various fields, and keep up their good work in housing construction 
and the necessary suxiliary tasks in a positive and planned way. 





Suzhou Reduced Capital Construction 
Nanjing XINHUA RIBAO in Chinese 18 Jan 81 p 1 


[Article by XINHUA |\IBAO correspondents Sheng Xiuji [4141 0208 7139] and Zhou 
Yonghua [0719 3057 5478]: “Further Reduction of 54 Capital Construction Projects 
in Suzhou Municipality to Concentrate Manpower and Financial and Material Resources 
on Housing, Educational and Municipal Construction") 


[Text] The Suzhou municipal revolutionary committee has decided to halt or 
postpone 54 construction projects and to reduce investments on capital construction 
by more than 20 mi)lion yuan. 


Since last December, the municipal revolutionary committee has begun a general 
check-up on capital construction projects in accordance with the spirit of State 
Council instructions and in coordination with the departments concerned. After 
repeated investigations, it decided to carry out a second reduction of capital 
construction projects. The 54 projects halted or postponed this time belong to 
the following types: first, projects for the construction of mansions and public 
halls; second, dupiicative projects; third, projects for processing with no 
assurance of raw materials and fuel supplies; and fourth, projects of expansion 
now considered unnecessary in view of poor sales. The municipal revolutionary 
committee originally decided to rebuilt an office for the standin~ committee of 
the municipal people's congress, soon to be formed; now it has taken the initiative 
of shelving this project. The construction projects originally intended for 
opening a market pia e for the exhibition and retailing of native products, for 
adding, a fourth floor to Yuanman Hotel, and for rebuilding the Ximi Guest House, 
were all postponed. The Suzhou No 6 Garment Factory had planned to build a new 
sewing workshop with floorspace of 2,000 square meters. In the course of the 
general check-up on capital construction, the leading department concerned 
discovered that the factory's requirement could be met through certain internal 
rearrangements, and the project was cancelled. 


Up to now, the reduction of the scale of capital construction is still proceeding 
along with the general check-up. It is hoped that in doing this the manpower and 
material and financial resources can be concentrated on housing, educational and 
other municipal construction which has been in arrears for many years. 
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CONSTRUCTION 


BRIEFS 


GUANGDONG MUNICIPALITY ECONOMY--According to statistics, when all the residential 
projects are completed in (Fucheng) and (Putian) communes in Shenzhen Munici- 
pality, 90 percent of the commune members will move into the new houses. The 
average area per person will be 25.7 square meters. Most of the families in 
these two communes own television sets, electric refrigerators, electric fans, 
washing machines and radio/recorders. in 1980, income from the processing 
trade was 160,000 yuan. The people in this municipality have also cooperated 
with Hong Kong businessmen in opening up 250 mu of fish ponds. During the idle 
farming season, some of the peasants even found jobs to do on the Hong Kong 
side of the border. [HK260313 Guangzhou Guangdong Provincial Service in 
Mandarin 2345 GMT 22 Mar 81 HK) 


HUNAN CAPITAL CONSTRUCTION LOANS--The Hunan provincial people's government 
recently decided to take further actions to insure that bank loans, not govern- 
ment appropriations, be used to finance local capital construction projects. 
Enterprises which have an independent accounting system and the ability to pay 
off debts are qualified to apply for loans from the provincial construction bank. 
In coordination with concerned departments, the bank recently approved loans for 
32 projects, making up ™% percent of the total budget for local capital construc- 
tion projects in Hunan this year. [Changsha Hunan Provincial Service in 
Mandarin 1100 GMT 18 Mar 81 OW] 


SHANGHAI CITY PLANNING MEETING--The Shanghai municipal people's government held 
& meeting on city planning work from 18 to 21 March. The meeting participants 
proposed that for Shanghai's city planning work, the emphasis should be placed 
on the control of the scale of development in the urban areas while making 
efforts to develop industrial towns in the suburban areas. The meeting was 
presided over by Vice Mayor Chen Jinhua. Vice Mayor Yang Di gave a report on 
the national conference on city planning work. Acting May Wang Daohan addressed 
the meeting. The meeting participants attributed their past mistakes in 
Shanghai's city planning work to tne influence of “leftist” ideology. Because 
of their mistakes, the city looks disorderly and unsystematic and has become 
overcrowded because of a serious shortage of housing units and public utilities, 
they pointed out. [0W261115 Shanghai City Service in Mandarin 1130 GMT 

24 Mar 81 OW] 
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LABOR AND WAGES 


BRIEFS 


SHAANXI FTU SESSION--The Sixth Shaenxi Provincial Federation of Trade Unions 
recently held the second plenary session wich the participation of Yan Kelun, 
secretary of the Shaanxi Provincial CCP Committee, who also gave a speech, with 
the stress on strengthening ideological and political work for the staff and 
workers. He pointed out that the current important task of the trade unions is 
to study the documents of the central work conference and the four basic prin- 
ciples. He said that it is necessary to carry forward and give play to the 
Yanan spirit of self-reliance and arduous struggle. He also urged the partici- 
pants to strive to produce more and better products, so as to further increase 
the level of industrial production in the province. The trade union cadres at 
all levels must closely link with the staff and workers and serve the staff and 
work-rs. [Xian Shaanxi Provincial Service in Mandarin 1100 GMT 12 Mar 81 HK] 


SHANGHAL RESETTLES VETERANS--Since December 1980, Shanghai has received some 
30,000 demobilized soldiers. More than 20,000 of these veterans have been 
resettled in urban areas and townships and more than 9,000 in rural areas. The 
veterans are mainly employed in public utilities, housing construction, light 
industries, hand‘ .caft and other trades. [0W241115 Shanghai City Service in 
Mandarin 1130 GMT 23 Mar 81 OW] 
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GENERAL 


BRIEFS 


SHANDONG POST OFFICES--Effective 1 May 1981, post offices and stations throughout 
Shandong Province will resume the business of collecting payment for goods for 
enterprises. [SK231101 Jinan Shandong Provincial Service in Mandarin 2300 GMT 

19 Mar 81 SK} 


INTEGRATED ENTERPRISES--Agriculture-industry-commerce integrate’ enterprises are 
rapidly developing in farm reclamation areas in China. There are a total of 209 
such enterprises in the country at present. According to statistics compiled 

in 48 such enterprises in Beijing, Tianjin, Shanghai, Chongqing and Xinjiang's 
Shihezi Prefecture, their total industrial and agricultural output in 1980 was 
14.9 percent higher than that in 1979, and they had paid more than 130 million 
yuan of taxes to the state in 1980, marking an increase of 68 percent over 1979. 
[Beijing Domestic Service in Mandarin 0400 GMT 24 Mar 81 OW] 


SHANGHAI SOCTAL GROUPS' FUNDS--The Shanghai municipal people's government 
recently approved the report on the work of further limiting Shanghai's social 
groups' purchasing power in 1981 submitted by the municipal leading group for 
controlling social groups' purchasing power, and called on all units to seriously 
implement this report. The report notes that the amount of money spent by 
Shanghai's social groups in 1980 was less than 1979. However, weak links still 
exist. For example, some units have started to trial-produce high-grade consumer 
goods without authorization, while some products’ supplying units have ignored 
the regulations on purchasing Limits in order to make more profit for themselves. 
The report stresses that the work of strictly controlling the purchasing power of 
social groups in order to cut down nonproductive expenditures must be continued. 
{OW261115 Shanghai City Service in Mandarin 1130 GMT 24 Mar 81 OW] 





LONG-DISTANCE TEL! PHONE LINKS -According to the RENMIN YOUDIAN BAO [PEOPLE'S 
POST AND TELECOMMUNICATION NEW], by 20 March, 22 cities in China had been con- 
nected by microwave Long-distance telephone circuits. With the use of the 
microwave system, telephone communication has been greatly improved between 
these cities. [Beijing Domestic Service in Mandarin 2230 GMT 25 Mar 81 OW] 
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TRANSPORTATION 


PRC PORTS GROW IN NUMBER, CAPACITY 


HKO020751 Hong Kong TA KUNG PAO Weekly Supplement Business Section's Shipping Special 
in English 2 Apr 81 pp 8-9 


[Text] A key component of China's push to bring her shipping up to world standards 
has been an energetic program for the improvement of the country's harbors, with 
special attention being paid to the port cities lying along China's 18,000-km 
coastline. 





Figures released last year by the ministry of communications for 15 major ports 
give a good general view both of what has been accomplished and the scope of the 
task that remains. The ports in question are as follows: Dalian, Yingkou, 
Qinhuang’ .o, Tianjin, Yantai, Qingdao, Lianyungang, Shanghai, Ningbo, Shantou, 
Huangpu, Zhanjiang, Haikou, Sanya and Basuo. 


In 1979, the above ports taken together possessed a handling capacity of 210 million 
tons per annum, which represented an increase of some 70 percent over the figure for 
1973. Im all, the harbors had 320 berths, of which 133 were capable of handling 
vessels of 10,000 tons and above. Only 93 such deepwater berths had existed in 
1973. 


Although the pace of progress which these figures indicated is not inconsiderable, 
that there is a great deal yet to be accomplished is attested to by the fact that 

while the number of ships poised to enter these ports sometimes reaches as many as 
230 a day, only around 90 can actually dock at the piers at any one time. 


Original plans called for achieving a substantial increase in the number of deep- 
water berths and a high level of mechanization in the handling of cargoes by mid- 
1985. It is not yet clear whether and to what degree these port expansion plans 
may be affected by economic readjustment policies. However, there can be no doubt 
that the program will go ahead. 


An exhaustive survey of China's ocean ports is not planned here. A glance at the 
situation and planned changes at a representative cross-section of China's harbors 
should suffice to convey an appreciation of the general trend. 











Qinhuangdao 


In conjunction with Tianjin, Qinhuangdao in northeastern Hebei Province serves the 
northeast and north China areas. The harbor's 3 working areas encompass a total of 
9 berths capable of handling 10,000 tons of cargo. At present, Qinhuangdao can 
admit oil tankers of up to 50,000 tons and general cargo vessels of up to 35,000 
tons. 


Redeve lopment plans center upon construction of a pier to accommodate coal shipped 
in from mines in Shanxi and Hebei provinces. The first stage of the project, one 
of six being supported by Japanese development assistance provided through the 
auspices of the Overseas Economic Cooperation Fund (OECF), is scheduled for comple- 
tion in 1982. Handling capacity, now around 11 million tons a year, will receive a 
boost of 10 million tons. 


The target date for conclusion of the second stage of the project is 1985, by which 
time Qinhuangdao, which even now handles more coal than any other Chinese port, will 
enjoy an annual capacity of more than 30 million cons. It will be able to accommo- 
date three 50,000-ton bulk coal carriers and a number of small vessels. 


The estimated cost of the Qinhuangdao port redevelopment scheme is $160 million. 
It is being complemented by another of the six Japan-supported projects, a $650 
million plan to modernize the rail link between the port and Beijing. 


Tianjin 


Situated on the Bohui Gulf, Tianjin is one of north China's chief export outlets. 
Its specialty is general cargo. Tianjin harbor has 12 deepwater berths which can 
handle vessels of 10, 000 tons and above. 


An index of recent progress is the reduction in average turnover time for a ship 
from 16.3 days in !1973 to 10.6 days in 1979. Currently under construction are new 
deepwater berths for grain, general cargo and 20-foot containers. 


Lianyungang 


Lianyungang, which is located in the northern part of Jiangsu Province, serves 
northwest and centra! China, acting as entrepot for cargo arriving by both land and 
sea. Its importance has been underscored by the exports of coal originating in 
Xuzhou. In recent years construction has been undertaken of several 10,000-ton 
berths. 


Shanghai 

China's largest port sits at the convergence of the Changjiang and Huangpu rivers. 
As with Tianjin, its specialty is general cargo. A river port as well as a sea- 
port, Shanghai possesses a harbor stretching out for 30 kilome¢ers. 

Fifty deepwat :r berths deal with ships of 10,000 tons and above; the largest can 


handie 20,000 tons of cargo. The harbor itself, which is rather shallow, will only 
sustain loads of 25,000 to 30,000 tons. 
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To permit the entry of 100,000-ton grain and ore carriers a platform has been erected 
in the ocean where large vessels can offload excess cargo before entering. 


Plane tor improvement and expansion of the Shanghai harbor mainly involve raising 
mechanized loading capacity and gradually specializing, the functions of the plere, 


Seven new piers, specializing in such things as grain, timber, coal and so forth, 
are to be constructed, 


When the plans are realized, a 15,000-ton grain carrier which now takes 100 hours 
to unload will be finished off in a mere 24 hours. 


And, with the completion of the sixth and seventh working areas, which will be 
tailor-made for coal deliveries, an automatic conveyor system will make possible 
the Loading of 10,000 tons of coal an hour. 





Finally, facilities will be installed at Shanghai capable of taking care of con- 
tainerships. 


Huangpu 


South China's largest port, Huangpu, lies at the mouth of the Zhujiang, serving 
the two-way trade for the area south of the Changjiang. It is currently endowed 
with 12 10,000-ton deepwater berths, affording it an annual handling capacity of 
10 million tons. 


Huangpu is now in the second phase of a harbor redevelopment scheme which entails 
the building of new berths for steel, containers and general cargo. The improve- 
ments are expected to augment Huangpu's annual handling capacity by some 1.65 mil- 
lion tons. 


Shi jiusuo 


The Shandong port of Shijiusuo is situated between Lianyungang and Qingdao. Its 
most important trade revolves around the coal which it exports and the iron ore 
which it imports. 


A major construction project is under way to establish a deepwater wharf with 2 
berths, each capable of handling a 100,000-ton vessel. It is be‘ng undertaken 
with Japanese assistance. One of the berths will be able to handle 10 million tons 
of coal a year, and the other to receive an annual total of 5 million tons of iron 
ore. 


The project has been designed to dovetail with another of the six Jananese OECF- 
funded undertakings. This latter involves the construction of a new railway line 
between Shijiusuo and the Yanzhou coal mine, which constitutes the chief source 
of the port's coal exports. 


Xiamen 


Xiamen, a city in Fujian Province, lies near the naturally deep Dongdu harbor. Work 
has begun on a five-stage project at the 5-km long harbor area. Plans provide for 
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the building of 4 deepwater berthe each capable of handling 10,000 tons of cargo. 
four vessels, including two of 50,000 tons, can be accommodated simultaneously, 


Also in the works is a 6.25 km-long rail line for the harbor area, A 7.35-km road 
now existe to Link the harbor with the city. When all 5 stages are completed, the 
port's annual handling capacity will reach 12 million tona, 


Zhanjiang 


The southern Guangdong port of Zhanjiang has 9 docks which can take ships of up to 
40,000 tons. Expansion plans include provision for construction of 2 container 
docks for 30,000-ton vessels, 3 specialized grain docks and a cement export facility. 
four out of a projected six berthe for mineral ores have been completed. 


\ new port at Yangpu, about 90 kms west of Haikou, is under construction at a cost 
of $100 million. tt will have 5 berths to handle 10,000-ton ships. Two docks are 
to be added at Basuo to accommodate an anticipated doubling of the production of 
iron ore. 


New Company 


News from Beijing indicates that China will go in for container traffic in a big 
way in the 1980's. The Chinese Ministry of Communication plans to set up a special 
company for this purpose and expects to handle 700,000 containers in 1985 through 
10 of the country's major harbors. 


cso: 4020 
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TRANSPORTATION 


INLAND WATERWAYS COMPRISE 20 PERCENT PRC TRANSPORT 


HKO20831 Hong Kong TA KUNG PAO Weekly Supplement Business Section's Shipping Special 
in Englieh 2 Apr 81 pp 9-11 


{|Excerpte] The inland waterways, which provide the cheapest means of transportation, 
carry one-fifth of the total volume of freight handled in China annually. 





More than 135,000 kilometers of waterways in China are open to shipping today. This 
is twice the mileage in preliberation days. Some 77,000 kilometers, are used by 
motorized boats. Inland waterways are linked with motor roads and railways to form 
4 vast communication network in China, 


Largest River 


China's largest river, the 6,300 kilometer-long Changjiang, which runs through 
Sichuan, Hubei and seven other provinces, has many navigable tributaries. 


Transportation capacity has been greatly raised on the Jingjiang, a stretch of the 
Changjiang, that flows from Chicheng in Hubei Province to Changlingji in Hunan 
Province, following the completion of two projects to straighten the course of this 
stretch and shorten it by 58 kilometers. The volume of freight now carried by the 
Changjiang in a month is equal to that for a whole year in the early 1950's. 


Most of the shipping on the Changjiang has been built by China's fast-growing ship- 
building industry. 


‘China's Sorrow’ 


Years of efforts mide at harnessing the Huang He, traditionally known as ‘China's 
sorrow’, have made many of its sections navigable. 


During the summer months 1,000-ton ships sail on the Heilongjiang and Songhua river 
in the northeast, China's coldest area. And during the winter months trucks and 
sledges run on these rivers when they are frozen over. 


Since 1949, Chinese people dwelling along the Huai He have put up several thousand 
water conservancy projects to utilize this unruly river for irrigation and drainage 
purposes and for power generation. This has so raised the water level of the river 
that boats can sail all the year round along the Huai and down to the Changjiang 
through the ancient grand canal, 
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Grand Canal 


today, barges of up to 1,000 tons can sail along a 400-kilometer stretch of the 
Orand Canal in northern Jiangsu Province and further to the Huai and Changjiang, 
thanks to enormous efforts to broaden and deepen thie ancient man-made waterway, 
A WO0-kilometer atretch of the canal that leade to the Huang Hu in southern Shan- 
dong Province has also become navigable. 


The Grand Canal has been bridged at many places and porte and ship locks have been 
built along it. In 1971, a ship lock with gates operated by 8 electric hoists was 
built for 1,000-ton tugboate. 


At present, a gigantic plan has been Launched to renovate the southern section of 

the Grand Canal and to make it convey water from the Chang)iang to North China. When 
thie plan is completed, the ancient canal will become a busy shipping artery, and 
bring broad expanses of farmland in North China under irrigation, putting an end to 
aridity there. 


C80: 4020 END 
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